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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 111015 
ORIGIN EB-07 

INFO OCT-01 AF-10 ARA-10 EA-09 EUR-12 NEA-10 ISO-00 
FEA-01 AGRE-00 CEA-01 CIAE-00 COME-00 DODE-00 
FRB-01 H-02 INR-07 INT-05 L-03 LAB-04 NSAE-00 
NSC-05 PA-02 EPG-02 AID-05 SS-15 STR-04 ITC-01 
TRSE-00 USIA-15 PRS-01 SP-02 OMB-01 10-13 OIC-02 
/151 R 

DRAFTED BY EB/ICD/TRP:MMWALL:BLO 

APPROVED BY EBJLKATZ 

EB/ORF/ICD:MBOERNER 

EB/ICD/TRP:MPADAIR 

ARA/ECP:BBURSON 

AF/EPS DMCCLELLAND 

EA/EP:MHENDERSON 

151446Z 009905/45 

R 150422Z MAY 77 
FM SECSTATE WASHDC 
TO AMEMBASSY ABIDJAN 
AMEMBASSY ACCRA 
AMEMBASSY ADDIS ABABA 
AMEMBASSY ASUNCION 
AMEMBASSY BANGUI 
AMEMBASSY BRASILIA 
AMEMBASSY BUJUMBURA 
AMEMBASSY CARACAS 
AMEMBASSY CONAKRY 
AMEMBASSY COTONOU 
AMEMBASSY DAR ES SALAAM 
AMEMBASSY FREETOWN 
AMEMBASSY GUATEMALA 
AMEMBASSY JAKARTA 
AMEMBASSY KIGALI 
AMEMBASSY KINGSTON 
AMEMBASSY KINSHASA 
AMEMBASSY LAGOS 
UNCLASSIFIED 
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AMEMBASSY LA PAZ 
AMEMBASSY LIBREVILLE 
AMEMBASSY LIMA 
AMEMBASSY LOME 
AMEMBASSY MANAGUA 
AMEMBASSY MEXICO 
AMEMBASSY MONROVIA 
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AMEMBASSY NAIROBI 
AMEMBASSY NEW DELHI 
AMEMBASSY PANAMA 
AMEMBASSY PORT AU PRINCE 
AMEMBASSY PORT OF SPAIN 
AMEMBASSY QUITO 
AMCONSUL RIO DE JANEIRO 
AMEMBASSY SAN JOSE 
AMEMBASSY SAN SALVADOR 
AMEMBASSY SANTO DOMINGO 
AMCONSUL SAO PAULO 
AMEMBASSY ANTANANARIVO 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY YAOUNDE 
INFO AMEMBASSY BOGOTA 
USMISSION GENEVA 
AMEMBASSY LONDON 

UNCLAS STATE 111015 

E.O. 11652: N/A 
TAGS: ETRD, EAGR 

SUBJECT: RESTRICTIONS ON COFEEE SALES 

REES: (A) STATE 105815, (B) BOGOTA 4307, (C) TEGUCI 2130, 

(D) RIO DE 2191 (NOTAL) 

UNCLASSIFIED 

UNCLASSIFIED 
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1. DEPARTMENT HAS RECEIVED REPORTS THAT COFFEE SALES EROM 
SOME PRODUCING COUNTRIES HAVE STOPPED AS A RESULT OF THE 
RAPID DROP IN COFFEE PRICES OVER THE LAST MONTH (REFTELS). 

ICO INDICATOR PRICES HAVE EALLEN ALMOST 20 PERCENT SINCE 
APRIL 14. IN RESPONSE, SOME EXPORTERS ARE REPORTED TO BE 
UNWILLING TO ENTER THE MARKET, DUE TO COFFEE EXPORT 
POLICIES OE GOVERNMENTS ON EXPORTER ASSOCIATIONS. 

2. ACTION REQUESTED: ACTION ADDRESSEES SHOULD DETERMINE 
WHETHER SUSPENSION OE COEFEE SALES HAS TAKEN PLACE OR IS 
UNDER CONSIDERATION AND TO WHAT EXTENT GOVERNMENT POLICIES 
ARE INVOLVED. IF IT IS FOUND THAT GOVERNMENT MEASURES ARE 

IN PART RESPONSIBLE FOR ANY HALT IN COFFEE EXPORTS, 

EMBASSIES SHOULD APPROACH APPROPRIATE OFFICIALS TO RAISE 
THE SERIOUS CONCERN OF THE U.S., NOTING THAT: 

- TODAY'S HIGH COFFEE PRICES ARE CONTRARY TO THE BEST 
INTERESTS OF PRODUCING COUNTRIES BECAUSE THEY ARE LIKELY TO 
LEAD TO PERMANENT LOSSES IN CONSUMPTION AND REDUCTION OF 
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THEIR EXPORT EARNINGS. 

- ACTIONS THAT COULD HAVE ADVERSE EFFECTS ON SUPPLY DO 
NOTHING TO SUPPORT THE COOPERATION BETWEEN COFFEE PRO- 
DUCING AND CONSUMING COUNTRIES REQUIRED OF THE MEMBERS OF 
THE INTERNATIONAL COFFEE AGREEMENT. 

- WE WOULD WELCOME CONFIRMATION THAT PRODUCING COUNTRY 
GOVERNMENTS PLAN TO PURSUE POLICIES THAT CONTINUE TO 
ENCOURAGE COFFEE EXPORTS AND DO NOT INTERFERE WITH ANY 
DOWNWARD ADJUSTMENTS IN PRICES. CHRISTOPHER 


UNCLASSIFIED 
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